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Global Logistics Partner

O 0 000o0ooooooooo Name of Corporation KINTETSU WORLD EXPRESS, INC. (KWE)

O 00 0O 100-0004 Head Office 5th Floor, Ohtemachi Bldg.,
Jo0oo0oooooilooen100 1-6-1 Ohtemachi, Chiyoda-ku
oooooooosk Tokyo 100-0004, Japan
Tel: 03-3201-2580 Tel: +81-3-3201-2580

O 0 1970010 Established January 1970

O 0 0O 0ob0ooooooooooo

Representative Director

Hirokazu Tsujimoto, President and Chief Executive Officer

<2008030000 >

0O 0 0 0O 80690000

< As of end of March 2008 >

No. of Employees

8,069 (Consolidated)

0O 0 0 0O 0ooooooss
Oo00100000480000000
ooooozvd

No. of Offices in Japan

85
(1 Head office, 48 Operation bases, 9 Branch offices,
27 Centers)

gooooooo 4

Overseas Representative
Offices

4

0O 0 0O 0O 1100000000000000000300000

Domestic KWE Companies

11 (Including KWE and 3 affiliates accounted for by the equity method)

0O 0O 0 0O 4503000018700 0285000

Overseas Subsidiaries

45 (30 Countries, 187 Cities, 285 Sites)
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e 100 Fiscal year ended 04.3 05.3 06.3 07.3 08.3
oooooo Non-consolidated Operating Results

oooo Net Sales 84,083 95,881 102,953 103,329 102,230

oooo Operating Income 3,372 3,082 3,144 3,191 3,213

gooo Ordinary Income 4,172 3,803 4,390 4,686 5,095

goooo Net Income 2,155 2,114 2,921 2,896 3,168
oooooo Consolidated Operating Results

oooo Net Sales 202,941 238,280 268,796 289,928 292,333

oooog Operating Income 7,571 8,387 8,953 12,438 13,893

oooo Ordinary Income 7,938 8,873 9,622 13,300 14,931

ooooo Net Income 2,887 4,440 5,674 7,596 9,160
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000000 D00O00O Consolidated Net Sales by Division
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00000000 Consolidated Net Sales by Geographic Area

ooo 32,445 (0oo 7 ¥ Million)
Other 300,000 -
oooooo 17,061 0ooooo0o0oo
. . Southeast Asia & Middle East
Domestic Aircargo e
0000000000
East Asia & Oceania
200,000 |
ooooooo
Europe & Africa
oooooo 4959 e
International Oceancargo The Americas
100,000 oo
Japan
oooooo 192,868
International Aircargo
0
"07/3 '08/3
Oooo /g Milion)
ooooooo Sales By Division 04.3 05.3 06.3 07.3 08.3
goooog International Aircargo 143,144 167,444 187,782 199,462 192,868
oooooo International Oceancargo 26,159 34,014 42,060 47,037 49,957
oooood Domestic Aircargo 14,916 15,368 14,836 16,858 17,061
oo Other 18,721 21,452 24,116 26,570 32,445
O0O0OoOoDOoOO0oogd: segment Information by Geographic Areas
20080 30 0 O: Year ended March 31, 2008 0000 /0 Mmillion)
ooo ooooo oooooo oooo
oo oo oooo oooodg ooog oo oo oo
Europe & East Asia & Southeast Asia Elimination or
Japan The Americas Africa Oceania & Middle East Total Unallocated Consolidated
oooog Net Sales:
ooooo Net Sales To Outside
gooooog Customers ¥ 125,638 ¥ 34,966 ¥ 26,436 ¥ 80,469 ¥ 24,821 ¥ 292,333 ¥ - ¥ 292,333
goooooo Inter- segment
gooooog Sales/Transfers 1,434 3,881 1,056 1,090 503 7,966 07,966 -
goood
0 Total Sales 127,072 38,848 27,493 81,560 25,324 300,299 07,966 292,333
ogooog Operating Income ¥ 4,443 ¥ 2,685 ¥ 394 ¥ 4,808 ¥ 1,575 ¥ 13,907 ¥ 014 ¥ 13,893
20070 30 0 O : Year ended March 31, 2007 0000 /0 Million)
ood goooo oooooo ooodo
oo oo oooo ooooo ooao oo oo oo
Europe & East Asia & Southeast Asia Elimination or
Japan The Americas Africa Oceania & Middle East Total Unallocated Consolidated
oooo Net Sales:
ooooo Net Sales To Outside
oooooog Customers ¥ 124,497 ¥ 37,516 ¥ 26,090 ¥ 76,181 ¥ 25,642 ¥ 289,928 ¥ - ¥ 289,928
oogoooog Inter- segment
oooooo Sales/Transfers 1,567 4,516 1,376 1,213 463 9,137 09,137 -
goood
0 Total Sales 126,064 42,033 27,466 77,394 26,105 299,065 09,137 289,928
goooo Operating Income ¥ 3960 ¥ 2,876 ¥ 388 ¥ 4,120 ¥ 1,201 ¥ 12547 ¥ [ 108 ¥ 12,438

Note: A triangle (shown as "' ') denotes a negative number.
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e 100 Fiscal year ended 04.3 05.3 06.3 07.3 08.3
goooooogo Non-consolidated Profitability & Efficiency
oooooo Gross Profit Margin 21.2% 19.2% 18.1% 19.7% 19.8%
goood Operating Income Margin 4.0% 3.2% 3.1% 3.1% 3.1%
oooooooooo Return On Equity 8.5% 7.3% 8.8% 8.1% 8.4%
gooooooo Return On Assets 7.3% 6.3% 6.8% 7.0% 7.6%
goooooooo Total Assets Turnover (Times) 15 1.6 1.6 15 15
ooooooogo Consolidated Profitability & Efficiency
oooooo Gross Profit Margin 17.3% 15.7% 14.9% 15.9% 16.3%
ooooog Operating Income Margin 3.7% 3.5% 3.3% 4.3% 4.8%
oooooooooo Return On Equity 8.6% 11.4% 12.3% 14.2% 14.9%
gooooooo Return On Assets 8.4% 9.0% 8.8% 11.3% 11.9%
goooooood Total Assets Turnover (Times) 2.2 2.4 2.5 2.5 2.3

oo 0D00000000000/0000x% 100
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0000000000000000/0000000000000x 100
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Notes:  Gross Profit Margin = Gross Profit / Net Salesx 100
Operating Income Margin = Operating Income / Net Salesx 100
Return on Equity = Net Income / Net Assets (Yearly Average)x 100
Return on Assets = Ordinary Income / Total assets (Yearly Average)x 100
Total Assets Turnover = Net Sales / Total Assets (Yearly Average)

The Company has adopted Financial Accounting Standard No. 5, "*Accounting Standard for Presentation of Net Assets in Balance Sheets," and the financial

Accounting Standards Implementation Guidance No. 8, “Implementation Guidance for the Accounting Standard for Presentation of Net Assets in Balance Sheets,"

since the fiscal year ended March 31, 2007.
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WE

©7%) O /%)
300 - 2,000 -
oo oo
Non-consolidated Non-consolidated
|
Consolidated 1500 Consolcated
200
1,000
100
I 500
® o4z 053 os3 073 ‘083  ows 053 ‘0653 073 ‘0813
e 1000 Fiscal year ended 04.3 05.3 06.3 07.3 08.3
ooood Non-consolidated Stability
ooood Current Ratio 113.0% 130.8% 120.6% 116.6% 118.5%
oooo Fixed Assets Ratio 121.6% 109.4% 110.1% 103.8% 95.4%
0opoooooooooooo Interest Coverage (Times) 14.5 17.8 23.1 25.4 25.5
oooooo Equity Ratio 44.8% 51.1% 51.7% 55.4% 57.8%
googd Consolidated Stability
oooo Current Ratio 118.1% 130.9% 130.7% 140.0% 150.1%
oooo Fixed Assets Ratio 112.1% 97.8% 93.6% 79.7% 68.3%
oooooooooooooo Interest Coverage (Times) 13.6 17.3 17.3 26.4 35.0
goooood Equity Ratio 37.1% 41.6% 44.0% 47.4% 50.6%
gooooooooo Number of Common
Stocks Issued 34,000,000 36,000,000 36,000,000 36,000,000 36,000,000
ooooooooo Non-consolidated per Share Data
000000000OOO0O  NetlIncome per Share (¥) 61.33 57.74 78.92 80.46 88.02
gooooooooo Net Assets per Share (¥) 773.16 883.58 960.46 1,025.06 1,081.81
ooooooogo Consolidated per Share Data
0000000000000  NetIncome per Share (¥) 80.72 121.64 153.35 210.17 254.47
ooooooooooo Net Assets per Share (¥) 1,021.73 1,183.14 1,380.35 1,595.27 1,819.18
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0000000000000000/0000
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0730 0000000000000 000000000000DO0000000S0 D 00000000000000000000000000O0O00OO
00D0O0O00000o0os0mOoOonooooonon
07.3000000020060501000000000000000000000000000O0DOOOOOO0OOO
Notes:  Current Ratio = Current Assets (Fiscal Year End) / Current Liabilities (Fiscal Year End) x 100

Fixed Assets Ratio = Fixed Assets (Fiscal Year End) / Shareholders’ Equity (Fiscal Year End) x 100
Interest Coverage= (Operating Income+Interest And Dividend Income) /Interest Expense

Equity Ratio = Shareholders' Equity (Fiscal Year End) / Total Assets (Fiscal Year End) x 100

The Company has adopted Financial Accounting Standard No. 5, **Accounting Standard for Presentation of Net Assets in Balance Sheets,” and the financial
Accounting Standards Implementation Guidance No. 8, ""Implementation Guidance for the Accounting Standard for Presentation of Net Assets in Balance Sheets,"
since the fiscal year ended March 31, 2007.
Net assets for the fiscal year ended March 31, 2007 were calculated according to Japan's new Corporate Law, which took effect May 1, 2006. The figure includes
minority interests for the year.
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00000000 Balance Sheets

0ooo /0 Million)

e 100 Fiscal year ended 07.3 08.3

gooooo Assets:

oooo Current assets: 75,343 84,796
oooooo Cash and time deposits 22,667 28,734
000O000ooooo Notes and accounts receivable - trade 49,913 52,792
ooooo Inventories 21 155
gooooo Deferred income taxes 716 931
oog Other current assets 2,386 2,564
goooo Allowance for doubtful accounts 0 361 0 381

oooo Fixed assets: 45,763 44,721
ooooog Tangible fixed assets 32,645 32,596

oooooog Buildings and structures 19,334 18,898
ooooooooo Machinery and equipment 897 1,115

oo Land 9,672 9,626
ooo Other 2,741 2,955
oooooog Intangible fixed assets 4,173 3,336
oooooooon Investments and other assets 8,944 8,789
oooo Total assets 121,107 129,518

0000 /d Million)

e 10O Fiscal year ended 07.3 08.3

gooooo Liabilities

oooog Current liabilities: 53,804 56,497
0ooooooooooo Notes and accounts payable - trade 27,541 26,351
ooooo Short-term debt 13,666 14,599
gooooo Income taxes payable 2,359 3,142
oooooog Deferred income taxes 80 73
goooo Accrued bonuses 1,171 1,636
goooooo Accrued directors' bonuses 256 246
ooo Other current liabilities 8,727 10,447

oooo Long-term liabilities: 8,196 5,474
ooooo Long-term debt 6,108 3,941
gooooo Deferred income taxes 305 322
ooooooo Accrued retirement benefit to employees 1,403 909
oog Other 378 301

oooo Total liabilities 62,000 61,972

ooooooo Net assets
oooo Shareholders' equity:
ooo Common stock 7,216 7,216
ooooo Capital surplus 4,867 4,867
ooooo Retained earnings 42,817 51,150
oooog Treasury stock 0o 0o

oooooo Total shareholders' equity 54,900 63,233

oooooooag Valuation and translation adjustments:

ooo0O0ooOooooooo Other securities profit or loss from valuation 1,030 764
gooooooo Foreign currency translation adjustment 1,497 1,491

000000oOoooo Total valuation and translation adjustments 2,528 2,256

oooooo Minority interests in consolidated subsidiaries 1,677 2,056

ooodo Total net assets 59,107 67,546

gooooog Total liabilities and net assets 121,107 129,518

00000000 Statements of Income

000D /0 Million)

e 10D Fiscal year ended 07.3 08.3
oooo Net sales 289,928 292,333
oooo Cost of sales 243,705 244,753
goooo Gross profit 46,223 47,579
0ooooooooon Selling, general and administrative expenses 33,784 33,686
oooo Operating income 12,438 13,893
ooooo Non-operating revenue 1,398 1,478
goooo Non-operating expenses 536 440
oooon Ordinary income 13,300 14,931
oooo Extraordinary income 146 381
gooo Extraordinary expenses 447 147
goooooooooo Income before income taxes 12,999 15,165
Oooooooooooo Income taxes 4,575 5,453
goooooo Deferred - income taxes 306 0 15
oooooo Minority interests (profit) 521 566
opoooo Net income 7,596 9,160

Note: A triangle (shown as "'[J *') denotes a negative number.
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0000000000000 0O00Sstatements of Cash Flow 0000 /0 Million)

e 10D Fiscal year ended 07.3 08.3

O0o0oOooOoooOooooooo Cash flows from operating activities:

ooooooooooo

Net income before income taxes

12,999 15,165

ooooo Depreciation and amortization 3,917 3,427
gooooo Amortization of goodwill 41 52
gooooooo Amortization of negative goodwill 0 31 0O 30
Doooooo@)o Increase (decrease) in accrued bonuses 121 480
goooooooom)o Increase (decrease) in Directors' accrued bonuses 256 04
oooDoooooo@)o Increase (decrease) in accrued retirement benefits to employees O 497 0 480
Doooooo@)o Increase (decrease) in allowance for doubtful accounts 24 13
goooooooooo Interest and dividend income 0 318 0 518
oooog Interest expenses 484 412
goooooooono Investment loss (gain) by equity method 017 019
goooooo Gain from sale of fixed assets - 0 82
gooooooo Loss on disposal of fixed assets 184 -
goooooooo Loss on sales of investment securities 3 -
goooooooo Loss on devaluation of investment securities 2 77
goooooooo Loss on revaluation of golf club memberships 5 -
goooo@yoo Increase (decrease) in notes and accounts receivable 021 0 2,799
oooooo@)yo Increase (decrease) in notes and accounts payable 2,815 0 1,553
gooooooo Other 84 1,468
gooooooog Bonuses to directors and statutory auditors 0 131 -
oo Subtotal 19,925 15,608
goooooooooo Interests and dividends received 292 497
oooooo Interests paid 0 473 0 409
gooooooo Income taxes paid 0 4,687 0 4,638
oo0oo0oooOoooooooo Net cash provided by operating activities 15,057 11,057
0o0oo0ooooooooooo Cash flows from investing activities:
gooooooooooo Payments for time deposits 0 3,182 0 24
gooooooooooo Proceeds from cancellation of time deposits 21 2,969
00000000oooooo Payments for purchase of property and equipment 0 1,512 0 2,408
000000ooooooooo Proceeds from sale of property and equipment 88 245
gooooooooooooo Payments for purchase of investments in securities 0 249 0 352
00000000oooooo Proceeds from sale of investments in securities 131 191
000000dogoooooooo Payments for additional purchase of subsidiaries' share 0 318 50
goooooog Payments for loans 0 29 O 74
0oooooooooo Proceeds from loans receivable 17 22
DOoDo0O0ob0ooooooon Payments for security deposits 0 341 0 664
goo0ooooooooooo Proceeds from collection of security deposits 403 565
gooooo Other (net) 0 1,467 130
Jd0d0od0o0oooooooooo Net cash used in investing activities 0 6,438 634
0o00oDo00oOoOoooooooo Cash flows from financing activities:
gooooooo@)o Net increase (net decrease) in short-term debt 0 3,501 0 240
00000000000oooooooooo Payments for capital lease obligations 0O 113 0O 96
goooooooog Proceeds from long-term debt 799 1,948

poooooooooooo
oooooooooooo
ooooooao
ooooooooooooo

Payments for long-term debt

Payments for acquisition of treasury stock
Payment of cash dividends

Payment of cash dividend to minority shareholders

01,781 0 3,005
oo oo

0 719 0 827
0 173 0 215

goooo0ooooooooooo Net cash provided by (used in) financing activities 0 5,490 0 2,437
J000000ooOoooooooo Effect of exchange rate changes on cash and cash equivalents 631 O 222
ooooooooooo@)o Net increase (net decrease) in cash and cash equivalents 3,759 9,032
gooooooooooooo Cash and cash equivalents at beginning of year 15,707 19,467
ooooooooooooon Cash and cash equivalents at end of year 19,467 28,500

Note: A triangle (shown as *'[J **) denotes a negative number.
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og o] ooo Month and Year Event

19480 50 00000000000000000000000000 May 1948 The Operation Bureau of Kinki Nippon Railway Co., Ltd. begins
ooo handling international freight and travel service.

110 IATADOODOODOOODDmMOooooo Nov. 1948 Becomes an approved IATA (International Air Transport Association)
agency.

19540 100 J0000000o0o00O0oO0Oooooooooooooo Oct. 1954 The International Transportation Dept. of Kinki Nippon Railway Co.,
0000000000 0000000000000000O0 Ltd. is transferred to Kinki Nippon Travels, Co., Ltd. and changes the

trade name to Kinki Nippon Air Travel Co., Ltd.

19550 90 goo00oOoooooooooooooo Sept. 1955 Trade name changes to Kinki Nippon Tourist Co., Ltd.

19690 40 0 0 O Kintetsu World Express (HK) Ltd.0 0 O O Apr. 1969 Kintetsu World Express (HK) Ltd. is established in Hong Kong.

50 0 0 O Kintetsu World Express (U.S.A.) Inc.0 0 00O May 1969 Kintetsu World Express (U.S.A.) Inc. is established in USA.

19700 10 0000000000000 00000000000000 Jan. 1970 The Airfreight Operation Dept. separates from Kinki Nippon Tourist
0O00000000000000000mMO O00moon Co., Ltd. to become independent as Kintetsu World Express, Inc.
000000000 mo0oD0omo0oooooooooon specializing in airfreights. Licensed for Consolidated Airfreight
gooooooooooooo Operation (forwarding service) the same month, the Company

begins its original domestic forwarding service.

19720 100 ooooooooooo Oct. 1972 The company begins its original international forwarding service.

19810 80 joooo0mo0oooOoomoo Aug. 1981 Baraki Terminal opens in Chiba, Japan.

19940 10 0000000000000 0oODoO0ooooooooon Jan. 1994 Adopted Quadrilateral Management System with regional
00000000000oooooooo headquarters for Japan, The Americas, Europe & Africa, and Asia &

Oceania.
70 0000000000000000000I1so%00n 000 July 1994 The Company obtains the first ISO9001 certification (international
0000000000000 00000000KWE- standard for quality assurance) in Japan's airfreight industry. (Second
Kintetsu World Express (S) PTE, Ltd] 1994060 0011 00 certification for the KWE Group after the June 1994 certification of
02000 KWE-Kintetsu World Express (S) PTE, Ltd. in Singapore.)

199600 110 0000000000000000o0oo0 Nov. 1996 Beijing Kintetsu World Express Co., Ltd. is established in China.

19970 100 0 0 O Kintetsu Global I.T., Inc.0 0 00O Oct. 1997 Kintetsu Global I.T., Inc. is established in USA.

19980 110 DoDooomoooooomon Nov. 1998 Narita Terminal opens in Chiba, Japan.

20000 9O 000000000000 0O0o0OooOooooooooo Sept. 2000 Listed on Nasdaq Japan Market (presently Hercules Market), a
Jo0o0ooOooz0040900 000000 section of Osaka Securities Exchange (de-listed as of September

2004).

20020 50 pooooooooo200000 May 2002 Listed on the Second Section of Tokyo Stock Exchange.

100 Jo000o0o0o0o0OooOoOooOoooooOoooOooon Oct. 2002 Kintetsu Logistics Systems, Co., Ltd. is established as a spin off from
goooooooo KWE'’s domestic cargo division.
110 0210 0KWED O 00000000000 Nov. 2002 “The KWE Grand Design for the 21st Century"* was formulated.

20030 10 0oiso140010 0000000000000 MmM Jan. 2003 Obtained environmental ISO14001 certificate (Narita Terminal).

90 Jo00o0o0o0ooO0ooaAoooooo Sept. 2003 Stock listing upgraded to the First Section of Tokyo Stock Exchange.
120 00000OoOTAPA D OO0OOOOOOOOOOmMOOn Dec. 2003 Becomes the first Japanese forwarder to be certified as Level A on
ADOD0DO0O0OOO00O0O0O0O0O00O0OOOO00 international cargo security standards by the Technology Asset
Protection Association (TAPA) at the KWE Narita Terminal.
20050 10 gooooooooooooo Jan. 2005 The KWE Central Japan International Airport Terminal opens in
Nagoya area, Aichi.
50 0000000000000o0oo May 2005 Established a business and capital alliance with Mitsui O.S.K. Lines.

20060 10 000000000000 200000000000000 Jan. 2006 Split Asia & Oceania Headquarters into two units: East Asia &
pooooooooo Oceania and Southeast Asia & Middle East. We now use Five

Regional Group Management in place of previous quadrilateral
system.

20080 40 Jo00o00mooooooomoooooooooon Apr. 2008 Established the joint-venture company All Express Corporation with

0oo00o000mOooO0o00o00b000000o000o0

Nippon Express and All Nippon Airways to provide international
express delivery services.



