‘Book 2007
—r

T g T IR TR

BAEIE  Corporate Profile

[:] 5 MASHAHTIRATLUR

Name of Corporation KINTETSU WORLD EXPRESS, INC. (KWE)

Fi #t T100-0004
ST AERATE T E6EIS
REDELF> I
Tel: 03-3201-2580

Head Office 5th Floor, Ohtemachi Bldg.,
1-6-1 Ohtemachi, Chiyoda-ku
Tokyo 100-0004, Japan
Tel: +81-3-3201-2580

B4 i 90F1H

Established January 1970
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Representafive Director Hirokazu Tsujimoto, President and Chief Executive Officer

< 20074E3AFKIRTE >
EES 150 =)

< As of end of March 2007 >
No. of Employees 7,510 (Consolidated)

E A S ENEEN 8
(QZIKE 22) B3RP 41 HRPE 9. BV

No. of Offices in Juapan 83
(1 Head office, 47 Operation bases, 9 Branch offices,
26 Centers)

BYIE O BEEEEHT 8

Overseas Offices 8 Representative Offices

B AE A 16 EHRIIRATVALRDEERSHIESD)

Domestic KWE Companies 16 (Including KWE and 4 offiliates accounted for by the equity method)

B EAN 8 Q0nE. 189ER. 273HL5R)

Overseas Subsidiaries 43 (30 Countries, 189 Cities, 273 Sites)




Financial Highlights

EXRA (B5AM)

Net Sales (¢ Million)
(B / ¥ Million)

BEXNE (BAM)

Operating Income (¥ Million)
(&75M / ¥ Million)

300,000 m 12500 -
gy EE
Non-consolidated Non-consolidated
e 10,000 i
Consolidated Consolidated
200,000
7,500
5,000
100,000
2,500
033 043 053 043 073 033 043 053 063 073
rEFE (BHM) LERE (BAM)
Ordinary Income (% Million) Net Income (¥ Million)
(&7 / ¥ Million) (&7 / ¥ Million)
15,000 - 10,000 .
e
Non-consolidated Non-consolidated
- | .
(onsoﬁamed 7,500 Cansélidmed
10,000
5000
5,000
2,500 J ‘
033 043 053 063 073 0 03.3 043 053 063 07.3
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O REHA Fiscal year ended 03.3 04.3 05.3 06.3 07.3
BIRSIEIER Non-consolidated Operafing Resulfs
I=ESIVYN Net Sales 82,431 84,083 95,881 102,953 103,329
eI Operating Income 2,695 3,372 3,082 3,144 3,191
RS Ordinary Income 3,321 4172 3,803 4,390 4,686
E L lEa Net Income 1,410 2,155 2114 2,921 2,896
SRR Consolidated Operating Results
E%Hﬂ)\ Net Sales 196,527 202,941 238,280 268,796 289,928
ESH Operafing Income 6,257 7571 8,387 8,953 12,438
REFE Ordinary Income 6,503 7,938 8,873 9522 13,300
S ERAR i Net Income 2776 2,887 4,440 5,674 7,596
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Segment Information

W

EREEmAEENA (85M) 07.34 FRIERIA (BHH)
Consolidated Net Sales by Division (¥ Million) Mar. 07 Consolidated Net Sales by Geographic Area (¥ Million)
(&5 / ¥ Million)
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(B3 /¥ Million)
EmRERFEIR R Sales By Division 03.3 04.3 05.3 06.3 07.3
EEMZEEY Infernational Aircargo 140,844 143,144 167,444 187,782 199,462
EHEBELEY International Oceancargo 22,877 26,159 34,014 42,060 47,037
ERMZEEY Domestic Aircargo 11,585 14916 15,368 14,836 16,858
Z DAt Other 21,220 18,721 21,452 24,116 26,570
MRt X NEER  : Segment Information by Geographic Areas
200753888 : Year ended March 31, 2007 (BB75H3 /¥ Million)
OVR RPIV HWErIY- HEXF
BHAE EN TIUR AT iR =E1 = B
Furope & FastAsia & Southeast Asia & Elimination or
Japan The Americas Afiica Oceania Middle East Total Unallocated Consolidated
IV A Net Sales:
S ERERZR(C Net Sales To Qutside
I DEZEINA Customers ¥ 124497 ¥ 31516 ¥ 26090 ¥ 76,181 ¥ 25642 ¥ 289928 ¥ ¥ 289,928
TIA MED Infer- segment
ER=ZEUY A Sales/Transfers 1,567 4516 1,376 1,213 463 9,137 29137
XISRES
st Total Sales 126,064 42,033 27,466 77,394 26,105 299,065 29137 289,928
=EEFR Operating Income ¥ 3960 ¥ 2876 ¥ 388 ¥ 4120 ¥ 1200 ¥ 12547 ¥ A108 ¥ 12438
2006E38 88 : Year ended March 31, 2006 (B3 /¥ Million)
RN - RPVY RmIIY7- HEN(E
HA SO 7IUR AP Eebii=) =5 e S
Furope & FostAsia & Southeast Asia & Elimination or
Japan The Americas AMiica Oceania Middle East Total Unallocated Consolidated
I=ESIUN Net Sales:
SEREEZ(C Net Sales To Qutside
I DEZEINA Customers ¥ 122875 % 33,162 ¥ 21,556 ¥ 68,616 ¥ 22586 ¥ 268,796 ¥ ¥ 268,796
TIA SED Inter- segment
NEB=ZE A Sales/Transfers 1,453 4197 1,145 1,138 380 8,314 A8,314
XIFRES
=t Total Sales 124,328 37,359 22,101 69,754 22,966 277,111 A 8314 268,796
SEEF|R Operating Income ¥ 3668 ¥ 12601 ¥ 202 ¥ 2875 ¥ 959 ¥ 8966 ¥ A13 ¥ 8953

Note: A triangle (shown as "£\") denotes a negafive number.



WE

Profitability & Efficiency
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@ REH Fiscal year ended 03.3 04.3 05.3 06.3 07.3
ERINER Y - ShERME Non-consolidated Profitability & Ffficiency
E%fﬁ?ﬁﬂﬁ% Gross Profit Margin 21.6% 21.2% 19.2% 18.1% 19.7%
EEMNmE Operating Income Margin 3.3% 4.0% 3.2% 3.1% 3.1%
B &R HAEF R Return On Equity 5.9% 8.5% 7.3% 8.8% 8.1%
WEERDHEmE Return On Assets 6.0% 7.3% 6.3% 6.8% 7.0%
HREERERER (5) Total Assefs Turover (Times) 1.5 1.5 1.6 1.6 1.5
RGN - SR Consolidated Profitability& Efficiency
=R TR Gross Profit Margin 17.2% 17.3% 15.7% 14.9% 15.9%
EEMEE Operating Income Margin 3.2% 3.7% 3.5% 3.3% 4.3%
B o EA ST R Return On Equity 8.7% 8.6% 11.4% 12.3% 14.2%
REERBNGEE Return On Assets 6.9% 8.4% 9.0% 8.8% 11.3%
REELERE (5) Total Assets Turnover (Times) 2.1 2.2 2.4 2.5 2.5
E: EERFIRR=2FRBFE ZEINAX100

Notes:

EHEMFER=EFFEE/ EFIXA X100

B S EAZ AR R = LTIy B2 EA (A - #iKF39) X100

HEERBNRE=REMN HLEE (5 - #iXFH) X100

MEEDGZR=EFNN/ KEE (e - BRTH)

07381 & V) [EEMBROMEEDBORRICET 2 REAE | (CESHEREFESS) RU [EHMBROMEEDBORRTICET 2 RFAESOEBIR ] (&
¥R EEEAIEHESS) AL THVET,

Gross Profit Margin = Gross Profit / Net Sales X 100

Operating Income Margin = Operating Income / Net Sales > 100

Return on Equity = Net Income / Net Assets (Yearly Average) X100

Return on Assets = Ordinary Income / Total assets (Yearly Average) X100

Total Assets Tumover = Net Sales / Total Assefs (Yearly Average)

The Company has adopted Financial Accounting Standard No. 5, "Accounting Standard for Presentation of Net Assets in Balance Sheets,” and the financial Accounfing Standards Implementation Guidance No. 8, “Implementation Guidance for the
Accounting Standard for Presentation of Net Assets in Balance Sheets," since the fiscal year ended March 31, 2007.
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Stability & Per Share Data

— MRS b SEERIE (M) —HEhHEE (M)
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QREH] Fiscal year ended 03.3 04.3 05.3 06.3 07.3
BT EMS Non-consolidated Stability
TNt ER Current Ratio 97.2% 113.0% 130.8% 120.6% 116.6%
BEE LR Fixed Assets Ratio 118.6% 121.6% 109.4% 110.1% 103.8%
AVEVANAINL YT (8)  Inferest Coverage (Times) 9.1 145 178 231 254
Ho&ALLLE Equity Ratio 43.6% 44.8% 51.1% 51.7% 55.4%
R TE M Consolidated Stability
e Current Ratio 106.1% 118.1% 130.9% 130.7% 140.0%
EE R Fixed Assefs Ratio 113.9% 112.1% 97.8% 93.6% 79.7%
AVZIUARNAIU YT (&) Interest Coverage (Times) 8.2 13.6 173 173 26.4
BB Fquity Ratio 34.3% 37.1% 41.6% 44.0% 47.4%
FATEMRTURREL (FR) Number of Common
Stocks Issued 34,000,000 34,000,000 36,000,000 36,000,000 36,000,000
L==h e v = S =1 Non-consolidated per Share Data
—RRH D ZERAIFEE (F3)  Net Income per Share (¥) 39.57 61.33 57.74 78.92 80.46
—mHEfe O fEE (M) Net Assets per Share (¥) 712.95 773.16 883.58 960.46 1,025.06
BRI D IEE Consolidated per Share Data
—RZ T D HERRERJEE (F3)  Net Income per Share (¥) 78.65 80.72 121.64 153.35 210.17
—MHEfcOEE (M) Net Assets per Share (¥) 954.45 1,021.73 1,183.14 1,380.35 1,595.27
b= MENLE=TREVEE (HiK) / REEE (HFR) X100

Notes:

BEEttE=ETEE HiX) /BSEX HIX) X100

12ELZMANLy U= (BEEHNR+HSRFERVESE) /TUFE

BEEALR=A2EAR HR) /#HEX (HIFR) X100

07.38 &) [BEMBROMEEOHNORTICET 2Rt E%E | (DESEEEFSE) RU [HEMBROMEEDBNORNICET IS REZOERAE] (&
SEHEEEAESESS) ERALTHVET,

07.3HADFEE X . 20065581 BICHEITE WA= ERICH > TEHI N THY . PERERSHI/EETA TV S,

Current Ratio = Current Assets (Fiscal Year End) / Current Liabilites (Fiscal Year End) ><100

Fixed Assets Ratio = Fixed Assets (Fiscal Year End) / Shareholders' Equity (Fiscal Year End) X100

Inferest Coverage= (Operating Income+Interest And Dividend Income) /Interest Expense

Equity Ratio = Shareholders' Equity (Fiscal Year End) / Total Assets (Fiscal Year End) X100

The Company has adopted Financial Accounting Standard No. 5, "Accounting Standard for Presentation of Net Assets in Balance Sheets," and the financial Accounting Standards Implementation Guidance No. 8, "Implementation Guidance for the

Accounting Standard for Presentation of Net Assets in Balance Sheets," since the fiscal year ended March 31, 2007.

Net assets for the fiscal year ended March 31, 2007 were calculated according fo Japan's new Corporate Law, which took effect May 1, 2006. The figure includes minority interests for the year.



Consolidated Financial Statements

IEEEEERR  Balance Sheets

(573 /¥ Million)

O REH Fiscal year ended 06.3 07.3

(EEDB) Assets:

MENERE Current assets: 66,611 75,343
RERUEE Cash and fime deposits 15,745 22,667
SWFEROEERINE Notes and accounts receivable - trade 48,078 49913
JeISENEEE Inventories 1 21
RSB E Deferred income taxes 740 716
ZDAth Other curent assets 2,434 2,386
efl5 5% Alowance for doubtful accounts 398 A 361

EEEE Fixed assets: 46,648 45,763
BILEEEE Tangble fixed assets 33,053 32,645

BEYMNUBEEY) Buildings and stuctures 19,276 19,334
KB R OERE Machinery and equipment 809 897
tith Lond 9,666 9,672
ZDAt Other 3,300 2,741

I ETEEE Intangible fixed assets 4,895 4173
BREZDMDEE Investments and other assets 8,698 8,944
aEast Total assefs 113,259 121,107

(B33 /¥ Millon)

OREHA Fiscal year ended 06.3 07.3

(BEDER) Liabilities

FEas Current liabilities: 50,949 53,804
SINFRERUEERLE Notes and accounts payable - frade 23,418 27,541

SEH=ING Shortterm debt 15,770 13,666
RINENBIE Income faxes payable 2,439 2,359
e s =1 Deferred income taxes 4 80
H55|4% Accrued bonuses 1,038 17
®“EES5|H4E Accrued directors' bonuses - 256
Z DAt Other current liabilities 8,278 8,721

BEasE Long-ferm liabilties: 11,035 8,196
EHitEAE Longterm debt 8,399 6,108
B as Deferred income taxes 57 305
BEHATS |HE Accrued retirement benefit to employees 1,882 1,403
ZDAth Other 696 378

BEgET Total liabilities 61,985 62,000

DR ERTD Minority interests in consolidated subsidiari 1,427 .

(BARDEB) Shareholders' equity

EAE Common stock 7,216

BARFRE Capital surplus 4,867

ISR RE Refoined eamings 36,069

Z Dt M lEEE Net unrealized gains on markefable securities 881

HEBIRERREET Foreign currency franslation adjustment 813

Bt Treasury stock, at cost A

BAREGET Total shareholders' equity 49 846

afE MM ERONOBEAGET Total liabiliies, minority interests and shareholders" equity 113,259

(FEEEDER) Net assets

HEER Shareholders' equity:

EARE Common stock 7,216
EXRFIRE Capital surplus 4867
HiSERE Retained eamings 42,817
okl Treasury stock |

BEEREGET Total shareholders" equity 54,900

Sl - B ERES Valuation and translation adjustments:

Z Dt E M il =S Other securities profit or loss from valuation 1,030
BEIREAFERNE Foreign currency translation adjustment 1,497

STl - IREERE AT Total valuation and translation adjustments 2,528

DR R D Minority interests in consolidated subsidiari 1,677

WEESET Total net assefs 59,107

BEMEESS Total liabilities and net assets 121,107

iEEISETEIE  Statements of Income

(B3 /¥ Million)

O REH Fiscal year ended 06.3 07.3
HEINA Net sales 268,796 289,928
R Cost of sales 228,719 243,705
[EES7vSIray Gross profit 40,076 46,223
BN —REEE Selling, general and administrative expenses 31,123 33,784
[=E=30pay Operating income 8,953 12,438
f=E SN Nor-operating revenue 1,248 1,398
EXNEA Nor-operating expenses 680 536
REFER Ordinary income 9,522 13,300
HRIF Extraordinary income 535 146
LSRN Extraordinary expenses 167 447
i EEEe el ey Income before income toxes 9,890 12,999
EANB ERBRNUEER Income faxes 3,876 4,575
BN REEER Deferred - income taxes 299 306
DERER Minority interests (profit) 438 521
ELiamla Net income 5,674 7,596

Note: A triangle (shown as "A") denotes a negative number.
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Statements of Cash Flow

WE

(B273H /¥ Milion)

O;REH] Fiscal year ended 06.3 07.3
EEEHICLDIFryya-TJ0O— Cash flows from operating activities:
TR IR RS A Net income before income toxes 9,890 12,999
PERfiilt=Falk=] Depreciation and amortization 3,603 3917
AR EAER Amortization of consolidated adjustment account 13 -
DNAMEENER Amortization of goodwill - 0
BODONABEHE Amortization of negative goodwill . A3
E55|4EDB0R) % Increase (decrease) in accrued bonuses 51 121
HREES5IMEDE0R) 28 Increase (decrease) in Directors' accrued bonuses - 256
REHAT 5 1B DB OR) %8 Increase (decrease) in accrued retirement benefits to employees N1 497
S5 142005 Increase (decrease) in allowance for doubtful accounts 2203 24
SEF SN OSZ A S E Interest and dividend income 2194 2318
IR Inferest expenses 530 484
FOEIC K DIREB Investment loss (gain) by equity method 8 Al
BEFE &Rt Gain from sale of fixed assets A 88 -
BEFEEEREE Loss on disposal of fixed assefs 37 184
KRERMEESTTAIA Gain on sales of investment securifies 83 .
REGMEETARE Loss on sales of investment securities - 3
FauATeAa Gain on sales of subsidiaries A -
paca=CEpliEnE s iiti=| Loss on devaluation of investment securifies 19 )
EEE I AMESHIE Loss on revaluation of telephone rights 6 .
JIL T =EHEHiE Loss on revaluation of golf club memberships 3 5
Fo_H{EHED (18) HiZE Increase (decrease) in notes and accounts receivable N 3,655 A7
T ABEFHDIECR)EE Increase (decrease) in notes and accounts payable 621 2,815
ZTDMODIERER Other A2 84
REESDILE Bonuses to directors and statutory auditors A3 A131
INEF Subotal 10,281 19,925
FE R OSSO EER Interests and dividends received 196 292
FIEDZIEE Inferests paid A 533 A AT3
ENFEDINEE Income faxes paid A )976 A4 687
EEEHICLDIFryya-TJ0O— Net cash provided by operating activities 6,967 15,057
BEREICLDFryva-TJ0— Cash flows from investing activifes:
TERIFEEDBAIC KL DT Payments for time deposits AT 23182
TEHFEZDILRICKDINA Proceeds from cancellation of fime deposits 36 21
ERETEEDREICKDH Payments for purchase of property and equipment A 3391 21512
BEETEEDTTHIC K DA Proceeds from sale of property and equipment 230 88
RERMAEFORISICKDHZH Payments for purchase of investments in securifies A5 AN 49
REBMEEZSDTEHIC K DINA Proceeds from sale of investments in securities 90 131
S HADEINEEICKDZ Payments for additional purchase of subsidiaries' share - 2318
FRAFADFTHICRKDINA Proceeds from sale of subsidiaries' share 100 .
BffFICLDZH Payments for loans VN A9
ISR EIN ST YN Proceeds from loans receivable 181 17
HE - RIEOFEAICKDITH Payments for security deposits A 679 A 34
L - RIFDOLOUIC L DINA Proceeds from collection of security deposits 762 403
ZDMthDIER Other (nef) AN 445 A1467
BEEFHICLDFvrvyva-7J0— Net cash used in investing acivities AN 6,376 6,438
BMIEEAC LD Fryya-TJ0— Cash flows from financing activities:
EHB AT OHE Oft) 28 Net increase (net decrease) in shortterm debt 2572 A 3,501
TPAFT VR - U—AEBDOREICLDZH Payments for capifal lease obligations 54 2113
RHIBANICKDIA Procegds from long-term deb 300 799
RBEAZOREZICIDZH Payments for long-term debt A1,62 A,781
BoMOEEICKDTH Payments for acquisition of treasury stock A0 A0
DEHEED S DHUAIC KD Proceeds from payments from minority shareholders 59 -
[EEAOREN Payment of cash dividends A575 AT19
DERENDEHEDSTILER Payment of cash dividend o minority shareholders A 152 A 173
MIEEHCLBDFryya- 70— Net cash provided by (used in) financing acfivifies AN 2,566 A5.490
RENUVRESEEYICHIBEES Effect of exchange rate changes on cash and cash equivalents 1,021 631
RERCIREESYOE GR) 8 Net increase (net decrease) in cash and cash equivalents 952 3,759
RENUVREAEYMOHERS Cash and cash equivalents af beginning of year 16,660 15,707
RENVIRSASYMOERES Cash and cash equivalents at end of year 15,707 19,467

Note: A triangle (shown as "A\") denotes a negative number.
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History

&F A g} Month and Year Event

19485 58 AR RERR A EEBICCERSY - REEURLE May 1948 The Operation Bureau of Kinki Nippon Railway Co., Ltd. begins handling infernational
BAIA. freight and travel service.

1A IATA(EBEMZBEXHE) R IEESRE . Nov. 1948 Becomes an approved IATA (Infernational Air Transport Association) agency.
195456 108 Pk A= PN STELy S o an eS| G SEEL AN Y Sa b AN PN i Oct. 1954 The International Transportation Dept. of Kinki Nippon Railway Co., Ltd. is transferred
HICEFRFEIN AR BAMZEAMARLICEHSEE, to Kinki Nippon Travels, Co., Ltd. and changes the trade name to Kinki Nippon Air
Travel Co., Ltd.
19556 98 IEEARY —UZ MR CHSER, Sept. 1955 Trade name changes to Kinki Nippon Tourist Co., Ltd.
196955 48 75 Kintetsu World Express (HK) Ltd. 22 5% 37 o April 1969 Kintetsu World Express (HK) Lid. is established in Hong Kong.
5H SKEE(CKintetsu World Express (U.SA) Inc. 2517 May 1969 Kintetsu World Express (U.S.A.) Inc. is established in USA.

1970 18 EHEARY UMK ARHD OMEEYBEBODEIRL  Jan. 1970 The Airfreight Operation Dept. separates from Kinki Nippon Tourist Co., Ltd. o become
U, MZEEYSPIEEISHMEZEMHRR T (R ZHDRE. independent as Kintetsu World Express, Inc. specializing in airfreights. Licensed for
BIAMAMEEXREXCRHZE) DRAZIS L. ZHRE 0 Consolidated Airfreight Operation (forwarding service) the same month, the Company
EREHEYORIR Z R, begins its original domestic forwarding service.

19724 108 i S REER AT ES . Oct. 1972 The company begins its original international forwarding service.

19815 8K RARY—=7 )L (FEEM) /) 7. Aug. 1981 Baraki Terminal opens in Chiba, Japan.

19945 18 KMNAEB, BN - 7 T U AAREB. PIT - AT PR, Jan. 1994 Adopted Quadrilateral Management System with regional headquarters for Japan, The
BAD 5155 HFRIUEREARHZE A Americas, Europe & Africa, and Asia & Oceania.

718 BH(CHBNT. BRTIIMZEYZETIID 1IS0001 (REF July 1994 The Company obfains the first 1509001 certification (international standard for quality
SEDEERRAE) DFRELZ B (233 J )L — T TIFKWEintetsu assurance) in Japan's airfreight industry. (Second certification for the KWE Group after
World Express (S) PTE, Ltd. (19945F6 BEIS) (CRWVT2HER) . the June 1994 cerification of KWE-Kintetsu World Express (S) PTE, Lid. in Singapore.)

19965 118 PEICIRAShEBER RN Z L. Nov. 1996 Beijing Kintetsu World Express Co., Lid. is established in China.

19975 108 KB (CKintetsu Global LT, Inc. 5217 Oct. 1997 Kintetsu Global 1.T., Inc. is established in USA.

19985 118 MY —=F )V (FERILKER) T Nov. 1998 Narita Terminal opens in Chiba, Japan.

200055 9A° KIREESES [T A5y o - Iv )\ RNSILUR Sept. 2000 Listed on Nasdag Japan Market (presently Hercules Market), a section of Osaka
M%) ([T 5 QIR I HiZEFEL). Securities Exchange (de-listed as of September 2004).

20024 5A ERRGESENS IFrhissE 28R C_Ei5. May 2002 Listed on the Second Section of Tokyo Stock Exchange.

108 EREERPFIEDHEL. HMRARAHKOI AT IR - Oct. 2002 Kintetsu Logistics Systems, Co., Lid. is established as a spin off from KWE’s domestic

VAT LRAERI o cargo division.
nAa [MMEAEKWED S RF A V] ZRE. Nov. 2002 “The KWE Grand Design for the 21st Century" was formulated.
2003 1R BRIFISOM01 DR ZEUS (RS —=F /). Jan. 2003 Obtained environmental 15014001 cerfficate (Narita Terminal).
98 RRGESSES |55 1 BREsmIEE. Sept. 2003 Stock listing upgraded o the First Section of Tokyo Stock Exchange.

128 WESY—=FIL. TAPA(EYDRZICEITDERIELE) IS Dec. 2003 Becomes the first Japanese forwarder to be cerfified as Level A on intemational cargo

FEZERFBAN T2 T—5 —EUTHIH TS, security standards by the Technology Asset Protection Association (TAPA) af the KWE
Narita Terminal.

200585 1R HERERZEESY — =7 )L5ER. Jan, 2005 The KWE Central Japan Infemational Airport Terminal opens in Nagoya areq, Aichi.

20065¢ 1R FITV AP ZT7AEE2HEIL. HFROREEASID S Jan. 2006 Split Asia & Oceania Headquarters into two unifs: East Asia & Oceania and Southeast

R ABEEFH N

Asia & Middle East. We now use Five Regional Group Management in place of
previous quadrilateral system.



